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. Market Outlook

The stock market on Thursday opened on a negative note.
However, later on, it recovered all of its intra-day losses and
concluded in the green zone as this volatility was driven by the
investors squaring their future positions coupled with selling
from mutual funds to book profits. The Benchmark KSE-100
index made an intra-day high and low at 62,850.09 (402
points) and 61,750.97 (-697 points) respectively while closed
at 62,693.56 by gaining 245 points. Trading volume decreased
to 527mn shares as compared to 663mn shares on the
previous trading day. Going forward, we expect some short-
term recovery in the market. The Resistance for the index
resides at 63,000 Breaking this level would push the index
towards 63,700. Contrarily, the support for the index resides
at 62,000.

Key News

International

Asian stocks tread water with US inflation data in focus
Most Asian stocks moved in a tight range on Friday as a stellar
rally on the back of a dovish Federal Reserve now appeared to
be cooling, with focus turning to key U.S. inflation readings
due later in the day. Regional stocks took mixed cues from a
volatile overnight session on Wall Street, as steep early losses
gave way to see more..

Oil prices rise past Angola’s OPEC exit; Red Sea tensions bring
weekly gain

Oil prices rose on Friday as markets looked past Angola’s exit
from the Organization of Petroleum Exporting Countries,
given that the country accounted for only a small portion of
overall output by the cartel. Crude prices were set for a
positive weekly finish, buoyed by the prospect of supply
shortages due to disruptions to shipping in the Red see more...

Politics

Candidates race to file nomination papers as deadline
approaches

Several candidates, both backed by political parties and the
independent ones, submitted their nomination papers on
Thursday for the coming general elections, scheduled for Feb
8. The process to receive and submit nomination papers,
which began on Wednesday, gained momentum on Thursday
after many see more...

Economy

SBP’s reserves fall by $136m — Negative

The total liquid foreign exchange reserves held by the State
Bank of Pakistan (SBP) decreased by $136 million to $6.904
billion due to debt repayments during the week ended
December 15, 2023. see more...


https://www.investing.com/news/stock-market-news/asian-stocks-tread-water-with-inflation-data-in-focus-3262048
https://www.investing.com/news/commodities-news/oil-prices-rise-past-angolas-opec-exit-red-sea-tensions-bring-weekly-gain-3262045
https://www.dawn.com/news/1799823/candidates-race-to-file-nomination-papers-as-deadline-approaches
https://epaper.brecorder.com/2023/12/22/7-page/980357-news.html
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PRK: upward momentum - Positive

The Pakistani rupee maintained its momentum against the US
dollar for the eighth consecutive session as it appreciated 0.04%
in the inter-bank market on Thursday. As per the State Bank of
Pakistan (SBP), the rupee settled at 282.79 after an increase of
Re0.11. On Wednesday, the rupee had registered a marginal gain
to settle at 282.9 against the US dollar. In a key development, the
government raised a historic Rs397 see more..

Jul-Nov; Petroleum group imports witness 16.19pc negative
growth — Positive

Petroleum group imports witnessed a negative growth of 16.19
per cent during the first five months (July-November) of the
current fiscal year and stood at $6.453 billion when compared to
$7.7 billion during the same period of last fiscal year, Pakistan
Bureau of Statistics (PBS) said. The data of exports and imports
released by PBS revealed that petroleum group see more...

CNERGY’s board greenlights restructuring for company, 6
subsidiaries — Positive

The Board of Directors (BoD) of Cnergyico PK Limited (PSX:
CNERGY) has approved the draft Scheme of Arrangement for the
corporate reorganization and restructuring of the company and its
six wholly-owned subsidiaries, as revealed in the company's filing
on the local bourse today. These subsidiaries include; Bosicorco
ORB 1 (Private) Limited, Bosicorco ORB 2 see more..

KE consumers to pay additional up to Rs9.05 per unit — Neutral
The new year will further burden Karachiites with a huge hike in
electricity tariff, as the consumers of the K-Electric will pay an
additional up to Rs 9.05 per unit during the first quarter (January
to March) of calendar year 2024 on account of various quarterly
adjustments and a surcharge. The hike includes Rs 6.15 per unit
on account of four quarterly adjustments, and a surcharge of Rs
1.52 per unit, taking the total burden to Rs 7.67 per see more..

Telecard shareholders approve sale of 81.18% stake in Supernet
to Hallmark - Positive

The shareholders of Telecard Limited (PSX: TELE) have approved
to enter into a Share Purchase Agreement with Hallmark Company
Limited for the sale and transfer of Telecard's entire shareholding
in Supernet Limited, the company's filing on PSX showed today. It
consists of 100.217 million shares constituting approximately
81.18% of the issued and paid-up capital of see more..
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IT exports hit 12-month high in November on easing of forex
rules — Positive

Pakistan's information technology (IT) exports rose by nine
percent month-on-month to $259 million in November 2023,
the highest level in the past 12 months, a brokerage house
reported on Thursday. The increase was mainly driven by a
relaxation in the permissible retention limit by the State Bank
of Pakistan (SBP), which allowed IT exporters see more...

Textile group; Jul-Nov exports decline 6.5pc to $6.88bn YoY
— Negative

The country’s textile group exports declined by around 6.50
percent during the first five months (July-November) of the
current fiscal year and stood at $6.883 billion compared to
$7.361 billion during the same period of 2022-23, Pakistan
Bureau of Statistics (PBS) said. The country’s overall exports
during July-November fiscal year see more..

SHC suspends gas tariff hike notification for textile industry
- Neutral

Sindh High Court (SHC) on Thursday suspended the gas tariff
hike notification for the textile industry. The Oil and Gas
Regulatory Authority (OGRA) issued a notification for the raise
in gas tariff for the textile industry. The SHC order granted
relief to the plaintiffs (textile manufacturers) by temporarily
suspending the implementation see more..

Country incurring $1.5m monthly loss in meat exports to UAE
— Negative

Pakistan is reportedly bearing a loss of $1.5 million per month
due to non-inclusion of actual freight charges in export of
meat to the United Arab Emirates (UAE). Sources said that the
issue has been raised by the Customs Intelligence, Karachi,
with the relevant customs authorities. The intelligence agency
has written a letter to the Collectors see more..

Dr Shamshad launches Export-Import Bank of Pakistan —
Neutral

Caretaker Minister for Finance Dr Shamshad Akhtar on
Thursday inaugurated Export-Import Bank of Pakistan aimed
at strengthening external trade, attracting investments, and
fostering broader economic growth in the country. “EXIM’s
operationalization is a proud moment and a major milestone
for us today. It will augment the see more...


https://epaper.brecorder.com/2023/12/22/1-page/980319-news.html
https://epaper.brecorder.com/2023/12/22/1-page/980323-news.html
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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